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Table 2 ;
Pdsl and: P{opected Unemployment Inflanon and Monezary Growth Rates :

Unemploymenr Inflation M M2
52%: A0% 0 08% T d8%
v 8:8% 47% 48% 0 80%
6.7% . 28% L 95% s 3%
75% 0% A0 T% 4%
7.2% 3.0% . 48% . 50%

*'Partiatiy forecasted
" Forecasted :

“=fionincreasesio
- realireturns.

o dmted‘ ngdom 10132
cthet S ratio‘was 58%.
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 Indianapalis

Robeﬁxi'rk‘

oressor of cconam/ ndiana UniVersity-Pdrdue
Un/verSIry at ’nd/arapol/s with-data assistance from.
the Statsstical Services Division of the Indiana D part-
ment of Employmem and Trammg Serwcec

i The economy ‘of the indianapchs mPtropontan area
© {eight counties) is expected to coritinue.to expand in

'+ 1993, The city’s payroll employment increased by.

15,000 {2.2%) in 1992 compared 10 1991, In the
coming vear. the:forecastis foranincrease of 2,5-
3:0%. or.17.000:20:060 jobs; These numbers do pat
include:-proprietors and other seti-employed workers.
! Many white-collaremployees-were-faid off during the
~ - recent recession‘and have littie‘hiope of returning 1o
- their formerjobs: As a.consequentce, some have
“stapted their own businesses. By including the seif
Lemployed. theforecast is mcreased toa range of
.+20:000:25. ODO :

ylndlanapoiea Perfnrmance ‘
‘The'indianapolis economy has done very wen com-
pared to-other major metropolitan areas in the sur-

*rounding states; as shown inthe'Tabie. From 198310
1990: indianapolis employmentingreassd by 33.2%: ’

. During the recession; empioyment increased rathe
~than.decreased, andithas continued o increase in
S TECOvery. Indxanapohs is the only area to expanid

< throughout the recessiotand recovery, The media
< have reported that the Midwest has: been léss aﬁected,
- by:the 1990-91 recession than'the 1980 82:one. ThlS

i certainly true; However, as thie table indicates, the
‘ iarge metropolitan areas within the region have not

moved in umscn A!theugh In anapohs and Louisville

Merropoman Peak ; Tmugh ~ Hecovery‘
Area oo 301900 (
INDIANAPOLIS 1332

Detroit
Chicagg:
St.Louis

: Source State :mp oy/rent Departm it

employment share. These com

. changes in such costs7as labor

With investment: in pianm
pected to be @ leaqu sect :

-of the $18. GO/hour ;obs Iost in durable igoods: k
fa..turmg :

| 'fthe Area b Affects
. Agreement? There

already moved to Mexic

productivity of fabor; no
our laboy is mare produ

‘ratells hxgher) ourfsrms have
‘tlon .

ing will:be snmuiale

~from.San Francisc
- Airlings Maintenan
 sional Jegislation.-




: Health Care : : : :
Hedlth:care! has been a ma;or conmbutor t0 growth in
thesindianapolistarea;: Health services defiand comes:
from:not'oniy local residents but also:the restrof the
state:other states, -and evéntore untries. The
health'services ndustry has a‘hig| a’mihgs multi~ '

the lndustry o
ployer costs '

- “gecline inreal Wages: The Use of the’ payroll taxasa

E financing mechanism could raise the cost of hiring
. the’low-skilled worker‘and reduce employment.

requiredito. deveiop performance
\,,the|r budgets :

' Intrastructure.
. Althogh the:Clinton admmistratxon has' mem:oned

state andAIocal1governmentnfrastructur_e spendmg asf ‘

- pIop ite

“The !ndlanapohs“Chamber of: Cf)mmerce study ef
infrastructure identified $1.1 billion'in mf'astruclure
- needs over the next ten years The Goidsmtth pro

w‘ithin"the central Indiana area.

- Financing Local Goverr

The issue‘of property
context’}of‘ec‘(jm)mi‘

‘than in‘suburban: areas.

Further increasesin p’r




 Northwest Indiana.

 Leslie P. Singer and Michael Holowaty
- Professor of Economics, and Emeritus Professor of

. Public-and: t:nv:ronmentalAffa/rs Indiana Un;verszty o
: ,Northwest at Gary o

: Table 1 provrdes a bird's-eye view of the 1990 91 exceededthe'em
*mildidownturm:andithe sluggish 1991-92 recovery S im197g. Howeve
i Thefirstthing:we no ¢ aboltithe cuirrent bisiness .
- cycledis itsishallow profile 1in fact: if recessionsiare.

- measured interms losses ofemploymentand & employment in
/.-income; thére'mightiot have béen 4 récession in the. 2 for justabolt1
- overallieconomy; except mt -manufacturing sector,. 10 significant
whern the downward trendin employmentandin-: r

.. come‘continiies evenithrough the present mild: recov-
. ery. Thatiis year-to-year changes in both employment

i andincome contmue fo-bel negatlve as. mdlcated in

“. o Tablet : ; L

ector, there were
gains:in:both’ empioyment and income throughout the (L
entire’business cycl d we predlct further gams e

recession i fourth quarter 1990  Again. ourpredic- dlso
. tions-are‘ofcontinued though et acce!erated growth - opolitan manmacmrmgsectur
~in 1993 and1994. . ;. L0 celeratedn1094:957 &

“Norihviest Indiana: Recession and Recovery in Review

Trade Wholesale Plus Retail:




Probable Impactof
‘Charges inthe Federal Budget

Theilow: percen ge:of manifacturing-and steel mm .
jobsis'somewhat misléading’ Not-orily.dg these jobs
. pay higherhourly' wages  they Is provrdea%onger :

- WOTK week==44145 hotrs 48 compared to 35 37
weekly:hoursiinithe ¢
job‘l Thus; infiterr"ns‘o

- shareris in'réal
153%: !nter

in: sprte ofits’
- Jossior:signifi

-westidndiana;
.t :
The new administratio
ittle more; protectloms

, public expenditures in the
- northwest Indiana steel millsiwould capture thetlion’s:
“~share of pubhc caprtal expendatures However over

‘the past decade mtegrated
of much of rhe comme

, producm_g mamly
. serve'the automaobil
; ‘northwest lndlana m

.~ compact plants. tn:
‘ pro'é'ct ﬁ‘at bthhe

- lower !abor costs and more. ﬂexrble work rules
- as more’ advanced technology

* The:coming year wil

hrgher inflation an

o nles will benefrt sh

- sonalincome.
L ”High’e int‘ere

commero:al housr [

1 993 Otherwr




Dear Friends: .

il diana U A
ght Front Doors -

ot tb parts Parh mmp xpports and

¥ eachm > and loamm;7 are our ror:.most

pI’l(Jﬂhcb The quality of an [U education is
an extraordmarv resource in prgpamw thc .

young women and men = inall waiks of.
life —awvhow 1]1 shape this Statc in the next
Lentur !

in convcrsmons \nth Hoosxer Clh/t"ﬂb 1y
alumni, and business leaders around the
State, I hear again a and -again th
education is a priority tor them; for thmr
children, for their employees. Inan
‘enterprise-based economy, an educated

workforce Ts anengine for change ~ for the

ereatiorof new chhnolo;)xeb, hew indu ,
Ctries; and new i The Governor and the

General Assemblv stress the wtal need to

increase Indiana’s competitiveness. 1U

ributes to the State across a s ectrum of
contrbiites [0 the ¢ P 7 the quahtms that make lndlana a great

institutional strengths, and we e can help
sig mhcanﬂv in that effort

The Um\ erslh 15w or}\mo on mam' tron

to assist the Statc b 'ne<5 and industrial

sectors —- throuvh our busmess research

L centers; rewlonal economic, developmmt -

Coffices, and the work of faculty in busmesa

_-economics, and public affairs at allicam-

puses. Increasmg products. for export and.

enhancmg foreign inv estments are Lentral\
oa1< tor Indlana emnomlc orowth Th,

~ One University with :
is more than the sunx'

~Indiana

7 w1th a prL]fl
State of Indiana throug,h research and

sciences combine teaching
re search to develap practical solutionsto

mtemahonal experhs ()t Ib fauultv may. h

g thg tup tm denta] schoob in the Umtu‘l
Statt.b one of thc top m e optometrv !
schools i m thg world;and outstanding

hospxta]s at [ndxanapohs including a
premier referral hospital for: chxldren
niversity is an unparallekd
u)ntributor t() thc health of Indiana citizens.

anmmmental arc increasingly at

the rorofront of concem for State and local

SOV Lrnmcnt Indnna Univ ,rsltv

- multicampus School of Public and Environ-
- mental Affairs — one of very few schools

‘established
rvice tothe

kmd in the countrv W

technical assistance. Faculty members in -
SPEA and the phvslcal and blologlcal
‘rvice, and:

ctual : tuations afﬁctmg the Stas.

N less 1m~portan+ are a host of cultural,

: artxstxc -and creative activities of Indlana

wersxtv that contribute in key wavs: to i

place to 11\’6 and work

o ThomaQ I:hrhch




I:‘ihdimg New Markets L wediscovere that Japanese business

i S . peopleluse paper that islarger thanthe
“Southern Indiana furniture manu aktu = andard de in this country and they
ers are beomnmo toship furm’ture ton ‘ ; - foACCOMMo:
japanasa reﬁult of our.rec cnt trade : e
ission to TOL\ o Tosays Brenda xmm e : :
also arranges seminars-for
o , s people, administers.a grant to:
As c‘lreLtc)r of thL menal Econom imp inarity and indigent healtlt
Development Resoume ‘enter atthe o e '_“ . ‘ area ofsouthern
Southeastcampus Swarty N{)rkiﬁg' © o ndiana an Sists in 'writmg’ grant'
with the:Indiana Departmentof Com- 50 e o osals FOF S “ busme\se
merce and-the Japanese E ternal Trade
Qreanization to help Indiana furnitur
manufacturers bréak into the Japanes
marke Lo :

e ;opportumncs I xdelmf\ SAVS S
“Our ultmmte goalis touse the resourc
‘ = S of thc University to contribute to the
’We havelearned a-creat deal about:the v 1 geonomic de \)Pmem Of-seuthern
ldpanese consuiner's preferences in Indiana’to =
FUrniture,” say rtz. “Forexample, i o

Forty students from Gary,?
Shing: - C h]xaL’O are getting a head start on:
for armew: sky: scmper will: . © nursing'andiearning college ereditiwhile stlll in
bewmc moreefficientwith-a computerized - high school thmugh Pm)ut Overlap atil
ng svstem that stores 100 lev Ll% of mforma~ . Northwest
tion about Indianapolis.

i %ponsored ]thly bv IUN's Di\isiur\ of Nursi
Huusrxd on the IUPUI Lampus, I\iAGI@ (indxa- . .and:Methodist, Hospxtals of Gary and \/If,mllvxl
Mapping and Geographic Infrastructure ¢ the project provides selected junior anidisenit
)‘has become 2 national model of : - an opportunity to complete up toa vear of coll
s state-ofsthe-art technology for attomated mapping:  credit toward their nursing degrees? ‘while >1mu]ta—'
-+ andHfacilities management.. The projectisajoint neousl eammcy thexr hxgh school-diplomas:
g —etfort of the city of Indianapolis, Marion County, .

e 5 12
local uhhtv compames md IUPbI , Tht students have to be in the top 20% ofth

: | . says Ha7d Malone, associate: ‘professorio
: "Throut’h IMAGIS partlup kmg agencies can >hare nursing at IUN. “One of our goalsisito trains
information and develop applications suchas. retain highly qualmed nursgs for thl regioniof
“wark-order scheduling; routing, modeling, : ]ndlana :
- network analysis, and CUSEOMET serv n:e cév S

B T 5
18 PUI Dee Rev ny. ak W ho is director ot the Sy L aunnntd n 1989 51 roject Oy erlap was
8 pru ect B o , ‘of seven in'the nation selected from miore than,

“applications to share in'a $2:8 million-pool'd
IMAGIS combmes the data from more than ught distributed by the Robert Wood johnsoni Fou
; million land documents, aerial photographs, and ' ‘ ‘ 5
aoement pla provide . computer records. The University uses the :
1dance for both in-lak - “database for both educatlon and research. For
example, IMAGIS datais being uised to correlate
radon st resultc W 1t‘1 9011 tvpes in order to create




Sto family medicine”

mrpt.rs(m ot thu

contactedt
in quuatwn on
loomington campus to-
avisit. There thev had
to see what modern
ation will look Iike in the

ing:éducation,” savs
dent David} T'{Utt(m of the:

TLebanen schpols

the Center for Excellenceasa

< resource to help xhoo]\ in that -

estructvrmo

IL new Lducauon bux]dmu IE
g nammaldemonstratmr} site for
- thie atest'in educational '

“techriologyv.“We're trving to
- help schoo

“£0.think ahead
- rather thanjust for: today,

‘B 3 Elb director of the ah(mal

Demionstration Program. W
want to stretch their. VISion'so

 that a couple of vears from now, -

they will be prepared for nex

de\ elopmentx in tedmoloov

j The visitor program foers

+ tailored presentat
“features such as Lomputer
demonstrations; visits to.

classrooms, the library, and

- laboratories to see varigus

téchnologies in use; electronic
visits.to ather sc hools and:,

: tdeconfere_nce chats with exper
arou'm the nah(m g

Educati “n ihythe‘v"v'e'rkplace ‘

\/\hen Lompames talkito Jane Robinson; dlre r.of

'ontmumo Eduumm at U South:Bend, she tel}c.

“companies have wntractcd ) 'J\ U 50ufh Bend for-

training a ]ting to fit t]' ir specxal wheds'

reaLhed morc than 00{ cmplov = w1th

representatxvcs and reSJdents have dxffermg :

'ccmwpts of w hat is rlskv C urrentlv there aren ®

lanu ¢ operatlve ncgohatlons among 1andf1

operators reoulatorv agencies,and p
owners regardmo iandflll dev elopment

the d p osal of haéarck ,’s waste.




0. pamcxpnnts in the stpla&d Wurkers o
ichmond have either tound new jobs or
hoc)l for firther tmmmg accordingtoa rtcent report

s.and pldm Lmslnﬂ‘
W huh mdudes Richmond, h S

orce dc\c opment wnler it hel pw nr}\c
«C rapld v Lhang!n;, teghnolu;,

cefor Workforce ,Dcvcidpmeht will offer workers

()kp"ftyhcir skll

Indxanapol

?Dean }agk ‘

ovative

walis“

i ‘busme
Cinthe deslon of the new

and prcp‘a re themselves for 'empl()y—
amic. work' m’xronmem

Lsay Henr\ Mer 11I
onal

solve real- wb’rld‘businrﬁs‘ ‘
“problems that span. tradmondl
dl<cxplme<

Busxne5> L‘(LCUUVQS ha\ € to call
cn expemse from many areas—

-accounting; fmancc marketmg
- foperatxons informarion sv;tems,
_prganizational behavmr and .

< others——to find the best

5o!utmns says Wentworth

Weare basing our.teaching on
“the'way busmes> aLtuallv do :
busmess

\AOTL than 140 Amencan
s leaders were consulted

umcu]um wwhich has attranted

widesy read natlonal artenuon

"Atithe

y

ost cities, Iarge ar s,ma!l,f
face manv of the same dml—

ol ement with Hea}th Cm

, hdps us de\ elop a hoa!tm ‘

one uf SIX !ndx‘ na

mdudm;, Furi W fav nc Ind

napolis, Jette

Castle; and Se}:moui,‘zhat ha\'c

IU Kokomo and the Kokomo

. commiunity have formed.a-

. partnership to offer 18 area " |
chool children a ckance tor a

better life. These voungsta.r
Sincoming ewhth gra‘ TS

“Thisis ‘a pro rarn of earh

§ mtervention TQCOOH!L}.DU E

cholastic achievement, and; ‘

o academ;c potential says:Steve
‘Dailv vice o ncellor of extemdl
g relatx(ms at iLI\ who spear-

‘ headed develoPment of the

program in cooperation with

Kokomo-Center Schools

“Students are givena five year

- commitment of social; academm
7and cultural enrnchment and, ati
high school graduation; a 52,000

Foundation.

joined with the TU Sehaol of

: Hmltln (€

projectisd

miprove 3
through public policvan
programs that dealwith

fromm access to adequate health
" care'to promoting a healthy:
. environmentand reducing solid -

ies Indianaw
and is fundedin:
K. Kel logg.

Healthy
started in'l¢
part b the

'seholarship from
~at the Kokomo campus

and to rewgm/e that
education is a possibility

‘ them

“Both W INGS and D

-« Education [lUK repre




| ﬂﬁwayﬁe s ’ : o }’fldus§rxal tseofi electncnty otmfne’out in eb

. Thnmas L Cumne '
1‘iu/r°ctar Commun/ty Research /nst/tute and
‘ ‘Assoaatﬂ Professor of Businessiand Economics,
: /nd/ana Umvers;rty Purdue Umversn‘y at Forf Wayne

- Last year + noted that the national fecession had'be'en o

!HHﬂIHIII[IHHHIHIHHI i!ll’”l”” '
 Jan89 - Jan'90 . Jan91 . Jang?

s industrial Jseo/Eiei' kmy‘ a five: monmmovmgaverag

. expandmg economlc activity. - e SOt '"d'a”a"f’m'ga” FPower

Flgure1 Bl ] : o ;‘Flgurea e e f
Fort Wayne Area Emplo,rment Ly o Fort Wayﬂe Area: He!p Wanted Rdvernsmg Index

 (spuesnod ui) pafoidw Joquiny

T T T
Jan88 Jan90 . Jan91  dan92

Source: Ingiana Employment and Training Services Source: Fort Wayre ngwspaper
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~-dollar tha; seclirred 1992, '




We ‘c;n ncW'be | "sonab! y con.ldent that 1992
wm b regarded a

lential Construction.

7 appears to bein good shape and poased ;
i growth in'1993.

Dodu showed smaller decline’ (only?%) for

‘ W‘umhus{’ ‘

Patﬁck‘M’:chael‘ﬂad‘neyf '

Asszslant Professor Department of Ecanomt 5,

= IUPU! Columbus :




: Tahle :
i+ Col umbus Area Data

% Ghange .

Labor'Market
Number Employed
‘Number Unemployed .
Unemployment ‘Rate
iem yment Ins: Ciaims >

Estimated Vaiie:of Permits{ssued (S mxl!mn)
Number of Permits Isstied £
AvesageValue per Permit (3600) .

Real Estate
Numberof Homes Sold
.. Average Number of Days Listed
© "Average Market'Price (sold).

- Shurces: fnciana Business Research Cen‘rekr,,mdrayna University: The Repubnc

Fanmg mterest razes and g dec;me in‘the value of
' generate a:

“continted tc
2, the focal un-
varier 1991




; pmvsded consumers Wi
- their mterest burden
: the‘local\unempioyment rate wou!d increase even
more: rapndiy b

. "Lﬁ‘affayéﬁe? .

A sscmrae‘nezsmvan i

Assacrate Prafeswr of Management Purdue
Umvarsw

hcusehmd, clor. ii.appears that although most




us| ‘g'aukt'omated methods! Staterand iocal g'ovém‘-
ments arg Iac-ng s:gmfmant financial stress, trying to

o ofinduand that shotild be: actweiy addressed by state
: pohcymakers today :

@ As*oc:ate Professor of Ecanom;cs Anderson
y Unrvers:ty

G The tocal economic: trends that were ewdenced in tn»
o 19805 cent:rue mm the 290 ‘Manufacmrmg em:

: have been
the pubhr‘ sector

nal costs: In
‘ oy yersiwill
“looK for ways osqueeze morecostsut of! pmductlen o
hy-ioving to régions with lower wage structures or

‘Andersou andil. S Unempioyme'st

o Unemploymeni Rate




' Anderson. Perhaps a primary reason is that some of

the-lost-activity has been replaced by 'the growth'of.

- the'local retailing and sesvice confiected: industries.
The development ofithe Applewood: shoppingicenter

“in themid-1980s was followed by ihe arrivalof Wal-

Martin 1991, Constriction has begurion'a Loew' s
Building Supply and Hardviare store asipart of that.

Southtown shopping center, Westerm ' Alito’ hqs also f ' ;
begun:plansto expand intg Anderson: Thére are two -

Meiers superstores projected in the near futiire. alon
vith a:proposed S7emillion; 40-store’ ‘outlet'mallion
the fermer River: Center site., The attractiveness of
-Andersorn as a refailing center seems o bei improving
.. Ihiswiorks to offset some of ihe ,assec in manufactur
mg activity. o

Arsecond reason why Andemcr has not suﬁnred .
©as muchi from the'lossof its manufacturing base is

theincrease in'focal construction. Therei isid umqwa :
characterito the trend inlocal building acnwi"y While

S the ‘absoliste valie'of building permitsissugd has ' o
generally:been rising sincethe mid>1380s (there: wes’e e

~gains in’six of ithe fast eight years): the mix of the’
buldingiboom has CGHSI‘atPﬂﬂj il Changing: In the,

s early 1980s. nonresidentialiby gco'ﬁpnsed the -

Hion's shareof activity. A change began'in 1987 Thﬁ
dolfar value of residential housing permits hias ex-
ceeded nonresidential holsing t eathyearsince:

1987 Thegap between the twi ched S12:million in.

1961 Already by September 199 fethave been.

- 160 buiiding permits issued for residential houses § m :
Madison County. This number exceeds the total hous- :
ng permitsissued: for ai of 1991 and any amef mdn-

vidualyear.

“What conclusion canwe draw fmm mese ebser- -

vations? Anidersonis: attracting a different mix.of
economicactivity: There'is miore shopping; service:
sofiented:and residential activity movinginto the
. Anderson‘area thanin'the past. This attraction has
- viorked to-offset the short-term effects of msses in.
manufa furing activity. :
“On'balance, Anderson stfl mamtams a Earge

: mvestment in empioymeﬂt ‘and 'manufacturing mak is 1

tigdito the success of the national transportation

o industry.'We are still prone to'the cyclical movements.

atithe national level buf to'a lesser degree. f the
attrition in automobiie manufacturing employment.

continuesiat the same pace, the transitionof the iccai i :

economyishould be
fosses: Clearly,-any drastic.cuts By GM {suchias the
loss of anientire Anderson facility would: ‘present a

substantial‘obstacle to our preseﬁt gace of econom;c -

developmem

; ecent trends and an op 'lsttcrfc;tecast
for! domestxc auto sales:in the coming year, Fwould
expect the locat economy to'prosper. Local invest-

ment Seems ’fo be: strsng with major projecis’ pro- -
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Bloomington'wouldibe'emplo jed-and iiving-in Terre
Haute as'long as'they commisted 1o work: Until they

‘ Vemplo/mentwdata based on location of work, provide

a fore accurate picture of local economic activity..

- Thesetwo'estiniates Have diverged: sométimes.
sharply from‘month to/month t‘aaver the past

vear—and for that matter, over th ‘
‘. they have both cledrly trerlded srgma‘rcamiy hlgher
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Th|s year: end assessment:of’ the economlc cond:tmr, e with %he‘exCéQti{)
. ofithe South:Bend/Mishawaka and Elkhart/Goshen ‘
-communitiesis:based onian‘analysisiofthelatest
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Table. e e
+1 - Evansvle Area Business fndex (1977:100}. o

Imdustrial - - Tradeand.. W L

ik Prodm:tion “"Services: - Construction. ~Transpotation . - Finance - Employment -
Annual index: - e i s L
198800 12376 19971 S 11554 e 110. 121890 0 112,87

19890 o 2357 10178 760113860 . 12286 ‘
1990 A2400+ 7 12882 B2 2 12184

SAG9Y L 2132 0 12908 e 9B : ‘

19927 .7 00 12550 . 13063,

1993** S011293000 192600

Annual Growif Rate (%) L [
1988 .0 28

1989 04

1990 e D

1891 230
1992t o 23
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'Esz/mare “Fnrecast
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De*entxon Center construcno Pompames workmg on

: \_measure of mﬂatlon than the CPI” ertamly paints.a .
different picturethan overa inflation’ reﬂected in the
CP! : : :

"Fg‘xecast. - e
Overall;forat/iéastitwo reason ‘economic activity. -
‘ morev or than'a year’

tmnél:economy will have gained'mo-

At the locai Tevel, Kokomo's fattories will keep.
humming'somewnatlouderthan’a yedrago: The ..
,empioymentfSitUatiq‘n‘t.viIliic’ontin'ue {0improve

Average Price ia October g onange

1987 1991 1992 . 199162 1987:92
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2337 00361370 8787 148 0
0707 3157 . 8650 . 1567
780 B4 880 81
o0 3025 ¢ 36:07 0 4360 209

496 - 500 10
564 636 735 156
Mg el e 1B
$107:46 - $13314. $14884 . - 19




‘4‘:46 East West i—*1g"s,-av«
uefcmsdd N‘zz_) 08?@,




