’T

. Return of Private Foundation
- 990” Exempt from income Tax

Departmant of the Treaverny

51491436173

v g Under Section 501
For the casndar year 1973 or fiscal year beginning 1973 and ending g
Name of organization e
Please type. | __The Krgc Foundation ]
gt “Address (number and street) Date of sxemption tetter

avtach labe!

10/4/65

See instruction - - pr— C/O A ” Do‘)'g 20 N, Wacker Dr,
0. tyor town, snu and ZIP code
‘ Chicago, Illinois 60606

mm

fate o6 neme end adaiess 55 used on your teturn for 1972 (if the same as above, write "Sais"). It none filed, give
reason

Sam R
£ nter your prmc'pll actmty codﬂ trom last page of mslmct;ons A
The books are in care of B A, H, Doty : ... Yelephone No.
Located at » 20 N, Wacker Dr., Chicago, Ill 60606

‘m. Analysis of Receipts and Expendi- ‘ ) Rowsighs 4a¢ | (B) Comaviutenn of © @ o
»ooks income

tures (Su instructions for Part l)

tmm contributions, gifts, grants, etc. (see mmmtm), 3,836 ,523%& ;o
Contribetions from split-interest trusts (see instructions) . | i
Gross dues and amssmcnn

— 122,020 | 122,020

1

2

3 : »

4 v %" o . "
5 Dividends .« . . . . w\\\ﬁ L 74,276 1 74,276 |
6 Gross rents and royalties ~
7 Net gain of (loss) lr‘su‘uba'.l . o :

8
9
0
1

1,562,161 |t

Net capital gain nrnz
Net short-term capital

1ncome modifications (see ingt

H

122,020
74,276

. 11 Gross profit from any bu 3

(Gross receipts $. . - .. cost of
sales § . see instructions) .

| 12 Other income (attacitschedule) . . . . . . | ?

| 13 Totai-—add hines ! through 12 . . . . . | .5,594,980 %

14 Compensation of officers, directors and trustees 3

(see instructions) . . . . . . N 33,325 | 9,236 |

| 15 Other salaries and wages . . . . . . . .| 41,233 | 2,000 }

16 Other employee benefits . . .

| 17 investment, legal nndothupromonal services .
18 Interest . . P 11
19 Tuu (seg in ayro .
20 Depreciation, “P W?og A he(c‘i.‘ smructm)
21 Rent

22 Other expenses (smch schoduh) .

23 Contributions, gifts, grants (se instructions) .
| 24 1 Total—add lines 14 through 23 .

9,236 | 24,089
2,000 | 39,233

25 Line 17 loss line 24: {a) Excess of receipts over expenditures
(b) Net investment income .

(c) Adjusted net income (see nﬁtrﬁchom)
EZEEIEY Ficise Tax On invesiment income

1 Domestic organizations——enter 4% of ine 25(b), Part | i . @
2 Foreign organizations—i(a) enter total of lines 4, S, and 6, col. B, ?orﬂ A

(b) enter 4% of line 2(a) .

3 Credits; (a) Foreign organizations--tax withheid at source . . .« & '
(b) mmm-mmmumtomamzm» 5

4 Tax Due—line 1 o line 2(b) less line 3 . """“"}',,,"“""‘“""‘“"’"""""" o v "3:;',“'*""> 6,468

ite Employer identitication Number on cheek
5 Overpayment—iine 3 iess line 1 or line 2

Foreign organization—Enter book value § ' lad hi' mmt m\n $

‘of investment assels held i US.

“Under penalies <1 parjury, 1 deciore DT | Ttamined his reluin, includ i sReduTes 3nd atemants, and T The Best of My WAswledge and belel 1 1
lmfwua.ul’.doh It prepared by 8 othes hiy loMuulndnmnbvmcmth any Angaiedge.
! 7 5 2 !f - ) A’ -
¥ :.--... B R it :d. R .‘.- ...................................................................................
B /7% et ' o @yitn ¢ ) 20 N, Wacker Dr,, Lhic ago, I11, 60606
PRSI Sy Sodeedsrnes  wesozsssssgiBnsneshamifigieth s srensasthn s euafle « vagpaasenparsian  swSAdsstesssAnisrasensstennagopansis e e siosastarssasatean s
Date or Soc. Sec. No. of preparer Address

DoTY. J & CO, 36-2591557



22 Total liabdilitias and Net Worth {line 18 plus imo 21)
m Analysis of Changes in Net Worth

Form 990-PF (1970 Foundation 36-6125258
. p Sheels The Kroc Beginning of Taxable Year €nd of Tansble Veor 1
Assots A) Amount (® Yota! (©) Amount © Yotel
1 Cash: (@) Sovings and interestbearing acceumts . . |.. ... .1 e i
() Other . . C v e 130,580 | V132;g§8q._.._21&;121..n. 274,729
2 m lat\k Trp-t P v 16,990
3 Notes receivable net (attach schedule) . S SEEE WNDRRINT S A U e
@ Inventories . . S TR T D WA
§ Qov't obiigetions: () US. and instrumentotties . . |...14003,795 [T 619,129
(®) State, subdivisions thereof, etc. . . . . 1,003,795 619,129
investments in { bonds, ote. (etlach
v . _— 199,400 929, 588
¥ Svosinouts s oty shihe datesh stbaloh) . 5,130 998 ..8,9406,883
® Other ivestments (stiach schedule) . . . .....200,000 1,400,000
10 Depreciable (depletable) assets (attach schedule):
(8) Held for investment purposes . . . . . . | i ] Feeeieir e neanan
(b) Less accumulated depreciation . . . . . . Je ———— e aas
() Meld for charitable purposes . 17,879 e 19,200
(d) Less accumulated deprecistion . . . 4,402 13,477 12263 | 11,963
11 Land: () Held for investment purposes . . . . | h el e
Neld for charitable PUrPORE carute 4 interedt b A
" &m(m’“"‘?a, §7Y3 31&2,\3'7' 17,656 | 51414
13 Totsl sssets . . . _1,372,2% 12,733,706 .00
Usbilities.
14 Accounts payable ' N 2,032 4._115
“ 25 Govlos, gl oo i . . . .1 0 L .1 e
1€ Mortgages and notes payable (attach srhedule) . . . e, D S L
xromuuummuaunnsnu-u»:Jmcrued taxgs 2329 ____‘_1{‘%%%
18 Total liabilities . . 11,361 ) )
Worth (Furd Iduun.
e o o207 | | 13,281,621
20 icome Fund " (.. 522,002) . 1,059,684)
21 Total Net Worth (Fund Balances) . . . . . . 7,360,935 T 12,221,937
75,372,296 12,233,706

1 Tota! net worth at beginning of year—line 21,
2 Enter amount from line 25(a), Part | .
3 Other increases not included in line 2 (itemize):

...................................................................................................................................

4 Total of iines 1, 2, and 3 .
8 Decreases not inciuded in line 2 (nomnze)

Column B, Part 1lI .

.“Egdetﬁlﬁcxciﬁgngexgsan";“"N”

6 Total net worth at end of year (line 4 less line 5)—line 21, Column D, Part !l .

12,228,405

6,468

12,221,937




1970 1971 1972 1973

1 Enter distributable amounts: For 1973, enter amount from line 7, Part VIII; for prior years,
enter amounts from 1972 return . . . . . . . . . . o 0 ; >
2 1970 qualitying distributions (ss shown on 1972 return) to be applied . | 8__ 32250
(a) Amount applied to 1970, but not more tnan the distributable amount tor 1970. . .
(b) Remaining amount—treated as an excess distribution outofcorpus, . . . . .
3 1971 qualitying distributions (as shown on 1972 return) to be applied . | 8 139,909 7777
(s) Amount applied t. remaining undistributed income (if any) for 19720 . . . . . |#Z
(b) Amount treated as a distribution out of corpus (election required—see instructions) .
{c) Amount applied to 1971, but not more than the distributaole amount for 19721 . . .
(d) Remaining amount (if any)—treated as an excess distributionof corpus . . . .
4 Excess 1970 distributions, treated as a distribution of corpus in 1970 (line 2(b)), applied
88 a carryover to remairing undistributed income (if any) for 1971 . . . . . . .
8 1972 qualifying distributions (as shown on 1972 retur) to be applied | 8 420,931
(a) Amount applied to remaining undistributed income (if any) for 1971 . . . . .
(b) Amount treated as a distribution out of corpus or applied to the remaining undis-
tributed income (if any) for 1970 (election required—see instructions) . . . . .
(c) Amount appiied to 1972, but not more tiian the distributable amount for 1972 . . . |77
(d) Remaining amount, if any, treated as an excess distribution of corpus . . . . .
& Excess 1970 and 1971 distributions, treated as a distribution of corpus ir 1970 and 1971,
applied as a carryover to remaining undistributed income (if any) for 1972 . . . . .
7 1973 qualifying distributions (from Part X) to be applied . . . . |$ 690,077 |77
(#) Amount applied to remaining undistributed income (if any) for 1972 . . . . .
(b) Amount treated as a distribution out of corpus or applied to the remaining undis-
tributed income (if any) for 1970 and 1971 (election required-—see instructions) .
(c) Amount ajplied to 1973, but not more than the distributable amount for 1973 .
(d) Remaining amount (if any) treated as an excess distribution of corpus . . :
8 Excess 1970, 1971 anc 1972 distributions, treated as a distribution of corpus in 1970,
1971 and 1972, applied as a carryover to remaining undistributed income for 1973 . .
9 Total qualifying distributions applied o 1970, 1971, 1972, and 1973 (add amounts in

485,195 641,655

Z &
i\ T
N g

each column, lines 2 through 8) ® See instructions for Corpus column . o © o 641,655
10 Undistributed income as of end of taxable year beginning in 1973 (line 1 less line 9)

(The amount in each column other than 1973 is subject to tax and must be reported on

Form 4720) . . . . . =0-

11 Distributions required to be made by the foundation out of corpus so that restrictions
will not be imposed on the charitable contributions deductions or qualifying distributions
of certain donors (see instructions). Enter in “‘corpus’’ column the sum of such distribu-
tions shown in yearly columns . . . . . s & ® & @ & .

12 Net balance of distnbutions from corpus available for carryover to 1974 as an excess
diu_ﬂ:butmn—-liHOQIQOS“MII T I




SCHEDULE OF CONTRIBUTIONS

Name and Address

THE KROC FOUNDATION 36-6125258
YEAR ENDED DECEMBER 31, 1973

Foundation for Advance
Eaucational Sciences

Johns Hopkins University
Baltimore, Maryland

Regents of University of
California
Orange, California

Washington University
St. Louis, Missouri

Colorado State University
Fort Collins, Colorado

Peter Bent Bingham Hospital
Boston, Mces.

California State University
San Diego, Califernia

Emory University
Atlanta, Georgia

Highland Hospital
Rochescer, New York

Sansum Clinic
Santa Barbara, California

University of Southern California

Los Angeles, California

Relationship
to
Foundation
Manager Purpose of Grant Amount

None Scientific Research 9,500
None Medical Research 25,000
None Medical Research 34,500
None Medical Research 175,000
None Medical Research 27,000
None Medical Research 2,000
None Medical Research 10,000
None Scientific Research 20,000
None Medical Research 10,000
None Scientific Research 10,000
None Scientific Research 12,000



THE KROC FOUNDATION 36-6125258
YEAR ENDED DECEMBER 31, 1973

Purpose of Grant

(Continued)
Relationship
to
Foundacion

~—wName and Address Manager
Univecsity of New Mexico

Alburqerque, New Mexico None
University of California

San Francisco, California None
Scripps Clinic |

La Jolla, California None
University of Utah

Salt Lake City, Utah None
Regencts of University of

California

Los Angeles, California None
University of Chicago

Chicago, Illinois None
Oregon Regional Primate

Research Center

Beaverton, Oregon None
Northwestern University

Evanston, Illinois None
American Diabetes Association

New York, New York None
Perspectives in Biology

Chicago, Illinois None

Medical hesearch

Scientific Research

Scientific Research

Medical Research

Medical Research

Medical Research

Scientific Research

Medical Research

Medical Ruesearch

Scientific Research

_Amount

25,000

6,000

15,000

21,600

10,000

17,000

5,000



Fuen 990-PF (197 The Kroc Foundat ion 36-6125258

E5AAA Statements with Respect to Certain Activities

Fike Form 472) it question N2), K(21(a), (D) or (c), or N2) is answered “No™ or question J(3), L(2), or M(1) o (2) s answered “Veu."

A Durning the taxable year, have you {(a) attempted to influence any national, State, or local legisiation, or (b) par
ticpated or intervened in any political campaign? . . : N
# “Yes, attach a delailed description of suth activities and copies of any materials pubmm or d:smbu"d by
the veginization in connection with such activities.

B Have you engaged in any activities which have not previously been reported to the internal Revenue Service? .
it Yes " attach a detasied description of such activities.

€ Have uny changes not previously reported 1o the internal Revenue Service been made n your goverming instru
ment, articles of incorporation, or bylaws, or other instruments of similar import? .
i "Yes."” attach a copy of the changes.

D Have you filec a tax returmn on Form 990--T for this year? .

E Was there a substantial contraction during the year? |
if “Yes,” attach a schedule for the dnposmon(l, for the mr( shomn; tm of asset duposod of, the date s)

disposed. the cost or other basis the far market vaiue on gate of dispasition and the names and addresse: of the

recipients Of the assets distributed. (See general instruction N)

€ Did you file the annual report required by section 6056 (see Form 990--AR for instructions)? . s 319

IMMmmmmdmm.)(mwmi instruments) satisfied? . . . . . . . . .

(lngmm R) -

i “Yes," have such requirements been satisfied by

(l)Mm"anuM(MuummM)m. ¢ 3 o

(2) Enactment of State legisiation effectively umwmmmumommmo.ommumm
contains no mandatory directions which are in conflict with such State legisiation . .

M (1) Enter the names of the States required to be listed by general instruction P . . F

Illinois an. California

(¢4) NmmW-mdﬁm“(«nmxm)hmmmmwdmm“

I Are mm foundation within the meani cuuz 3 btcamdu 1!7301
:.3'5'“ beginning n 1073? see instructions for Part Xil) . 'm‘ 0)() N

‘Dl

’(‘:‘)"m (Wiﬂ” of the either directly or indirectly, with

you e or one or more

disqualified persons :J’smn.mv&m”"
{a) Saie, exchange, or leasing of property . . . W . R P
(®) MuMﬁmwmmm i 5. 58 o 4 s v & § MRS
(c) Furnishing of goods, services, or facilit'es . . . IR SRR R R IRY

(d) Payment of compensation (or payment or Mwmmomdw)

(e) Transfer to, or use by or for the benefit of a disqualified person of any part of your income or assets .
(f) Agreement to make sny payment of money, or other property, bammmnbudnmmtm
u-umumomnummumm mmm"mwdum

service if such individual is terminating his government servi'e within 2 peried . "
(2) It any of questions l(o)m l(') answered "Va." were all of such acts in which you engaged excepted
acts described mucthnc ! he instructions?

mm 10 8 prior year, engaged : Wu(l)mmammwrmmmmuunmh
wning after December 31, 1 mmmmmﬁmm-mc.MVdmm
.lm:mudmmuhbmm.lmun&ywulmmﬂn’
K Taxes on failure to distribute income (section 4942) (not applicable Oormnmmon opoum mm
as defined in 4942())(3)):
(1) Did you at the end of taxable year 1973 Mvo cny undmnwud income (um xo nn xl) mth nunﬂ to
years 1970, 1971, or 19727 . . o

(2) f “Yes,” are you applying the provisions of section mzmm (nm-ng to mcomct voluamn ol nuh) mth
respect to such undistributed income for (a) 1970 .

mun
(c) 1972 .
it *"Yes,” to (a), (D), or (c) see Instruction A for Part V of the instructions.
L Taxes on excess business holdings (section 4943):

1) Did you hoid more than two percent direct or indirect interest in any business enterprise (see instruction B,
Pant V "Definitions™) at any time during the year? . , . ’ ' ’

(2) it “Yes,” have you purchased or have disqualified persens purchased stock in a business enterprise since
May 26, 1969, which resuited in evcess business hoidings (direct or mo-nct) in 1973 whmh are subnc! to
tax under section 49437 .

M Taxes on investments which mrdm mm.b-o purposc (socuon 4944)

(1) Did you invest during the year any amount in such a manner as to jeopardize the carrying out uf any of your
exempt purposes? .

(2) Did you invest, in a pnor yur (but atter December 31, 1969), any amounts in such a manner as to ;oopordm
the carrying out of any of your exempt purposes and such investments were not removed lmm ;eopudy
bﬁm first day of your taxable year beginning in 1973? . A

!

[

|

xlx




Form 990-PF (1973) dation 36-6125258 Oz_’
Statement With to Certain Activities (Continued)
N Taxes on taxable expenditures (section 4945). | Yoo | W

Q) mmmr“muy.umumnmumonmm
(.’m:wbmuumm mmuzmu .M&vhw
mwmmmdummnmmammm. . T X

(d) To influence the outcome of any specific public election, uuumm.mamy mw

registration drive . . . T e X
(e)nummtommmduolmmnlMuﬁaﬂmﬂumummm N
(d) As a grant to an organization, other than a charitable, etc., mmumu).

or (3) of section 509(a) of the Code . . . : X
(-;Mmywmmmmmmmmmummmuuw
prevention of crueity to children or animals . . . g X

(2) It any of questions 1(a) through 1(e) is answered * ‘Yes," were on o! wch hmuum M mm
described in section F, Part V of the instructions?

(3) With respect to part (1)(d) of this question, wmm"m."mmuolymmmmna
section F, | nnvwmmamrnm" A quired for such exceptior

Name
c/o McDonald's Corpoutton
Ray A, Kroc |__McDonald's Plaza, Oakbrook, Illinois 50521
8._Coempensation of Officers, Diroctors and Trustees for 1973
Neme snd Add-wes Sonlal oy ™y eovoted to |  Compensation
..... Rebert L. Krog . .. . President FUIT
Santa Yneg, California & Directo 33,325
- Ray..Av Kxog, c/0 JLcDonald's. Coxp‘ Chairman |Nominal
& Directoy None
..... A, H, Doty . Treasurer |Nominal
"20 N, Wacker Dr., Chicago, 111, & Directoy None
..... DRIRE L . e o maimeciisianeit Secretary |NomInal
69 W, Washington, Chicago, 111, & Directoy None

Total . . .
cwmummmmmmunmmummom 1uctions)
Name and address of employess paid more than $30,000 Savial Spsurty Yitie Compensation
e N
vz
Total number of ot!.er employees paid over $30,000 » %




" Forfn 990-AR

19713
Annual Report

of Private
Foundation

The Kroc Foundation
Name

Under Section 6056 of the Internal Revenue Code

In addition to this Annual Report,
the annual return of the Foundation
filed on Form 990-PF is available for
public inspection. Consult an
Internal Revenue Servicc office for
further information.



.
Form 990-AR (1973) Page 2

Annual report for calendar year 1973, or fiscal year beginning ... ... .. , 1973, and ending oy | W
Name of organiution—m e e e l ﬁnmm number B
The Kroc Foundation - 36-6125258
Address of principal office
% A. H, Doty, 20 N. Wacker Dr. Chicago, Illinois 60606 ‘v ,
It books and records are not at above address, specify where they are kept | Name of principal officer of foundation
| Robert Kroc
Have you attached the notice required by instructionC? . . . . . . . . . . . .« . .. X Yes (7] No
Revenues 1
1 Amount of gifts, grants, bequests, and contributions received for the year . 3_2».83"’ »923
2 Gross income for the year | 1,758,457
|
3 Total.............................i5’59"’980__....
Disbursements and Expenses '
690,077
4 Disbursements for the year for the purposes for which exempt (including administrative expenses) . ;
i 34,592
§ Expenses attributable to gross income (item 2 above) for the year : - e
Foundation Managers
6 List all managers of the foundation (see section 4946(b) IRC): L
Address where manager may be contacted
Nome and title i during normal business hours
G - i - i -
H
Robert L. Kroc, President | Box 547

Santa Ynez, California 93460

Ray A. Kroc, Chairman of the Board % McDonald Corp. McDonald's Plaza

Oak Brook, Illinois 60521

20 N, Wacker Dr. Suite 2720
Chicago, Illinois 60606

A, H. Doty, Vice President & Treas.

Donald G. Lubin, Secretary 69 W. Washington Street

Chicago, Illinois 60602

6a List here any managers of the foundation (see section 4946(b) IRC) who have contributed 2 percent of tha total contributions
received b; the foundation before the close of any taxable year (but only if they have contributed more than $5,000). (See
section 507(d)(2).)

Ray A. Kroc

6b List hére—ény managers of the foundation“is;ee section 4946(b) IRC) who' own 10 percent or'more of the stock of a corporation
(or an equally large portion of the ownership of a partnership or other entity) of which the foundation has a 10 percent or
greater interest.

None




THE KROC FOUNDATION 36-6125258
YEAR ENDED DECEMBER 31, 1973

SCHEDULE OF CONTRIBUTIONS (Continued)

Relationship
to
Foundation
Nare and Address - Manager
National Institute of
Arthritis
Bethesda, Maryland Mone
Oberlin Colleye
Oberlin, Ohio None
The David L, Reeves Medical
Library Foundation
Santa Jarbara, California None
Solvang Lutheran Home, Inc,
Solvang, California None
University of Minnesota
Minneapulis, Minnesota None
National Multiple Sclerosis
' Society
New York, New York None

Scientific Research

Medical Research

Medical Research

Medical Research

Medical Research

Medical Research

Purpose of Grant

Amount

§ 13,000

20,750

5,000

2,000

10,000

1,000

$ 546,769



Farm 990-PF (1973

The Eroc Foundation

36-6125258

ol

cortmied

D. Five Highest Paid Persons for Professional Services for 1973 (See instructions)

Nemae and address of persons paid more than $30.000

Type of servies

Total number of others receiving ove 0,000 for profes

Capital Ga.os and Losm for Tax on lmmtmon! Income

B : Wind of property “:\f;g-i:g ‘:'O;‘urlh ?:E; !m;!i :.:m ¢ %»u d w?:,'.‘;r“:r
' Security 3,000 shares | Esmark, Inc, P Various
Security 25 shares | Interway Corp. P Various
Security 50,000 shares | McDonald's Corp, b | Various
Securdty . .. 500 shares | Merck & Co, P | various |
Security 500 snares | Squibb Corp. P 8/11/712
g

Security. .
Gecurity . 4,000

. 460,

shares
shares | Westingh

Tokio Marine & Fice) |

| Various
Various

10/11/73
9/15/73

8/28/73
3/6/73

1 a9/

1. Gross sales price

® o.(gf allowable)

reciation aliowed

68,207 .
454

3,443,750 | e D
S R
Y200 TS M NI

68,287

..............................

MRS | 1aL,4% (. 3.819)
) e s e

Complete only for 1ssets showing gain in coiumn i and owned by the four *tion an .2/31/69

| F.M.V. as of 12/31/69

&, Adjusted basis
as o‘"mwu

1. Excass of col. |
over col. k, it any

..........................................

................

..................................................................................

.........................................

...........................

...................................................................

16,739

........................................

— Submi_sr
*‘l.omd ain_on qaleass lz s Stock (not investment income i 1 56; I,ﬁz
2 Net capial rwn((msc'fnm. also enter on line 8, Part | . . ( 3,256)

3 Net short term capital gain (loss) as defined in section 1222(5) and (6) .




Form 990.PF (1871 The Kroc Foundation 36-6125258

rege 6

orputation of Diste

ibutable Amount Tor 1573 (See instructions—nol applicable 1o operaling foun-

_dations) N o o A A
1 Adjusted nei income from line 28(c), Part | 1 161,704
2 Minimum investment return from line 6 er 7, Part IX . ' ...6._‘___1_' 12_1-,.
3 Enter the highar of line 1 or line 2 | ‘ R T ___‘__“_? L!L
4 Enter sum of: () Tax on investment income for 1973 from Part I 5,468
(8) Income tan on unrelated business income for 1973 (Form 990-T) 6,468
$ Distributable amount (line 3 less line 4) | b , | 0861,655

& Adjustments to distributable amaunt (see instructions) .

mwlﬁa:am. g g

7 Distributable arount as ad, .sted (iine 5 plus or minus hine 6)- 1,65
Wmum investment o
1 Fair market vaiue of assets not used (or held for use) directly in carrying out exempt purpose:
(a) Monthly average of securities at fair market value ., . . bl , . . .Ma.’,l.la,.‘s.
(b) Monthly average of cash balances . . a ¢ ' . T v 1. ‘3;“"
'mrmmmawmummm». ey RO LR R s D SR T
(d) Total (add lines (a), (), and (&) - . . + . . . . . . S s a s a v iR AR

2 Acquisition indebtedness applicable to line 1 assets .

B D ———

SLined(d)lessline2. . . . . . . e L VT sy vada AR
4 Cash desmed heid for charitable activitiss—enter 114 % of line 3 (for greater amount, see instructions) . . | 225,597
$ Line 3 loss line 4 % or B N s s e+ 1 16,816,235

I D

648,123

1 Amounts paid (inctuding aaministrative exgpenses) to accomplish charitable, etc., purpose:

{s) Expenses, contributions, gifts, etc.—total from line 24, column (D), Part |

() Program related investments (see instructions) .

. . . . . .

2 Amounts paid to acquire assets used (or heid for use) directly in carrying out charitable, etc., purposes .

3 Amounts set aside for specific projects which are for charitable, etc., purposes .

| 620,077

4 _Total qualitying distributions made in 1973 (add lines 1, 2. and 3)

690,077 20



L) .,
Farm 990-AR (1973)

Page ’
Balance Sheet Per Books at the Baginning of the Year
Assets ' Liabilities
Cash 130,580 | Accounts payable . 2,032
Contributions, gifts, grants,
Accounts and notes receivable . cic. payabic . % T
Inventories .| Bonds and notes payable .
Securities Mortgages pavable
Government abligations 1,003,795 | .. 332
90, ADO Other liabilities . :
1
3 730,998 Total liabilities . 11,361
Corporate stocks . Mz
Mortgage loens . .| Principal fund . 7’882’937
Real estate !
Less: Depresiation . ; 1 tcama tung .  1..(..552,002)
Other assets . . ..311,925
Less: Depreciation . | 4,402 307,523 | votal net worth . 7,360,935
T 7,372,296 Total liabilities and net worth . . 7,372,296
__v__*WdewumawmmMMnmmaudﬂnhubhvur 4
SR ... S _ Seskvalue | Marketvelue
Cash 274,729 274,729
Receivables 51,414 51,414
Fixed Assets - liet 11,963 11,963
Securitics (Schedule attached) 11,895,600 13,152,478
TR o o al 12,233,706 13,490,584




Form 990-AR (1973)

Page 4 °

Grants and Contributions Paid or Approvod for Future Payment During the Year

[ m san | |
Reciplent show any |
t‘mnelu tement of
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A notice has been published that this Annual Report is available for public inspection at the principal offices of the foundation, and copies of
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Signature of foundation manager
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this Annual Report have been furnished to the Anomo?oul of each jStau entitled to receive reports and listed on Form 990.PF.
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Instructions

A. Annual ~The foundation man-
agers (as defined in section 4946(b)) of every
organization which is a private foundation, in-
cluding a trust described in section 4947(a)(1)
which is treated as a private foundation, having
at least $5,000 of assets at any ‘ime during
a taxable year shall file an annual report. A
private foundation may use this form for its
annual reporting requirements.

The annual report required to be filed is in
addition to and not in lieu of submitting the
information requirea on Form 990-PF under
section 6033,

The report may be prepared in printed, type-
written or any other form the foundation
chooses; provided that it readily and legibly
discloses the information required by section
6056 and the regulations thereunder.

8. Where and When to File.——The annual
report must be filed at the time and place
specified for filing Form 990.PF,

C. Public Inspection of Private Foundation's
Annual Reports.—The annual report required
to be filed under section 6056 shall be made
available by the foundation managers for in-
spection at the principal office of the founda-
tion during regular business hours by any citi-
zen on request tnade within 180 days after the
publication of notice of its availabiiity; or if the
foundation manager chooses, he may furnish
a copy free of charge to such persons request-
ing inspection, provided such persons do so at
the time and manner pres: ribed in section
6104(d) and the regulations thereunder,

The notice shall be published not later than
the day prescribed for filing such annual re.
port (determined with regaid to any extensions
of time for filing), in a newspaper having gen-
eral circulation in the county in which the
principal office of the private foundation is lo-
cated. The notice shall state that the annual
report of the private foundation is available
at its principal office for inspection durning
regular business hours by any citizen who re-
4uests it within 180 dhys after the date of such

publication, and shall state the address of the
private foundation's principal office and the
name of its principal manager. A private
foundation may designate in addition to its
principal office, or (if the foundation has no
principal office or none other than the resi-
dence of a substantial contributor or founda-
tion inanager) in lieu of such office, any other
location at which its annual report shall be
made available,

A copy of such notice as published and a
statement signed by a foundation manager
stating that such notice was published, setting
forth the date of publication and the publica-
tion in which it appears shall be sufficient proof
of publication,

A copy of the notice must be attached to the
annual report filed with the Internal Revenue
Service,

A private foundation which has terminated
its status as such under section 507(b)(1)(A),
by distributing all its net assets to one or
more public charities without retaining any
right, title or interest in such assets, does
not have to publish notice of availability of its
annual report or furnish such report to the
public for the taxable year in which it so ter
minates (Reg. 1.507-2(a)(6)).

D. Signature and Verification.—The report
must be signed by the foundation manager.

E. List of States.-—A private foundation ‘s
required to attach to its Form 990-PF a list of
all States:

(a) to which the organization reports in any
fashion concerr  ~ its organization, assets, or
activities, and

(b) with which the organization has regis-
tered (or which it has otherwise notified in any
manner) that it intends to be, or is a charitable
organization or that it is, or intends to be,
a holder of property devoted to a charitable
purpose,

F. Furnishing of Copies to State Officers;
Listing of States.-—The foundation managers
shall furnish a copy of the annual report (re-
quired by section 6056) to the Attorney Gen:
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eral of (1) each State which they are required
to list above, (2) the State in which is located
the principal office of the foundation, and (3)
the State in which the foundation was in-
corporated or organized. Such report shall be
furnished at the same time it is sent to the
Internal Revenue Service. In addition, the
foundation managers shall provide upon re:
quest a copy of the annual report to the
Attorney General or other appropriate State
officer of any other State. The foundation man-
ager shall also attach to the rcoort a copy of
the Form 990-PF (or Schedule PF (Form 1041)
for a 4947(a)(1) trust) and a copy of the Form
4720 (if any) filed by the foundation with the
Internal Revenue Service for the year.

G. Penalty foi Failure to File Report and
Notice on Time.—If a private foundation fails
to file the annua! report on or before the due
date, or to comply with the requirements under
“C'" above, there will be imposed on the per-
son (anyone under a duty to perform the act),
a $10 penalty for each day during which such
failure continues, not tn exceed $5,000. See
section 6652(d)(3). If more than one person
is liable, all such persons shall be jointly and
severally liable with respect to such failure
Organizations that have given notice under sec
tion 508(b) as to their status and have not
received a letter from the Internal Revenue
Service containing a determination as to such
status-—refer to Revenue Procedure 72-31
1972-1 C.B. 759, or later revisions, for rules
relating tc relief from the penalty provision ot
Section 6652. If such failure to file the annual
report or comply with “C" is williful, there
shall be imposed in addition to the amount
mentioned above a penaity of $1,000 with
respect to each such report or notice. See
section 6685.

H. Foreign Organizations.-—A foreign or-
ganization which has received substantially all
of its support (other than gross investment in
come) from sources outside the United States
shall not be subject to the requirements of
C and F above.
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THE KROC FOUNDATION 36-6125258
FORM 990PF
YLAR ENDED DECEMBER 31, 1973

PART 111, LINES 5, 6 and 9
No. of At Fair
Shares or Market
Name of Security Par Valye __ At Cost  _ Value
BONDS
Commonwealth Edison
8% due 10/1/75 § 100,000 § 9%,000 § 101,000
First National City Bank of
New York - 4% due 7/1/90 100,000 100,400 258,000
Chase Manhattan Corp.
6-1/27% due 7/1/96 200,000 223,000 210,000
Federal National Mortgage
Association - 7.85% due 9/12/77 500,900 307,188 510,000

ARSI SV | T L R B

CERTIFICATES OF DEPOSITS
First National City Bank of

New York - 9-1/2% due 2/7/74 $§ 200,000 § 200,000 § 200,000
First National Bank of
® Chicago - 9-3/8% due 2/11/74 200,000 200,000 200,000
Harris Trust & Savings of
" Chicago - 9-5/8% due 2/27/74 800,000 800,000 800,000
First Nacional City Bank of
New York - 9-1/4% due 4/15/74 —200,000 200,000 200,000
———— 32400,000 1,400,000
UNITED STA ASURY BILLS & N
Due February 15, 1974 $§ 37,000 $ 36,580 § 37,000
Due February 15, 1974 42,000 42,157 42,000
™ie February 15, 1974 50,000 50,094 50,000
bue April 11, 1974 _510,000 490,298 490,920




THE KROC FOUNDATION 36-6125258
FORM 990PF
YEAR ENDED DECEMBER 31, 1973

PART 111, LINE 7

Name of Security

Allied Chemical Corporation
Beckton Dickson

Blue Bell Incorporated

British Petroleuin Company, Limited
Burroughs Company

Continental 0il

Control Data

Corning Glass

Donaldson Company

Bastman Kodak

ERC

Florida Power & Light

Fuji Photo Limited

General American 0il Company of Texas
Hewlett Packard

IBM

Marathon 0il Company

. McDonalds

Merck & Co.

Norton Simon Incorporated
Rank Organization

St. Paul Companies

Squibb Corporation

Stein Roe Farnham Fund
Tektronixs

Times Mirror

Tokio Marine & Fire Insurance
Trane Company

Transocean 0il

Utah International Mining
Western Bancorporation
Xerox

No. of At Fair
Shares or Market
Par Value __ At Cost ~__ Value
$ 6,000 § 241,566 ¢ 264,000

5,000 191,906 152,000
6,000 240,538 84,000
10,000 150,081 140,000

700 149,167 154,000
6,000 194,676 264,000
2,500 182,300 87,500
1,250 119,379 107,500
5,000 116,475 115,000
1,500 129,608 171,000
4,000 165,750 140,000
6,000 194,283 162,000
7,835 134,321 78,1350
2,652 123,649 108,732
2,000 68,727 154,000
1,50" 389,155 397,500
5,0( 213,894 230,000
100,00 3,756,667 5,037,500
1,500 68,726 127,500
10,175 270,768 193,325
20,000 177,040 162,000
4,000 109,125 188,000
1,500 158,200 133,500
2,000 122,423 118,620
4,000 147,251 172,000
10,000 22.,460 170,000
1,480 38,560 118,400
5,000 297,959 165,000
1,887 44,908 24,531
3,600 67,273 190,800
8,000 245,017 216,000
1,800 204,031 226,800
$ - $8,946,883 $10,053,558




The Kroc Poundation 36-6125258
Form 990PF
Year Ended December 31, 1973

Ray A, Kroc

c/o McDonald Corp.
McDonald's Plaza

Oak Brook, Illinois 60521

PART I, LINE 22, OTHER EXPENSES

Auto expense

Dues and subscriptions
Conference expense
Officc expense
Publications

Insurance

Telephone and utilities
Travel

Library expense
Maintenance and repairs
Donations
Miscellaneous

$ 3,836,523

$ 958
706
28,489
4,546
7,376
1,825
6,142
6,320
1,222
4,496
825
8,412

$ 71,317
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Depreciation

P See instructions.

| 1073

ll.nlh:-:'m' P Attach this form to your return.
Neme(s) 88 shown on return dentitying number
SIS % . ) Foundation - ' | 36-6125258

This form may be used as an attachment to an individual, the regular depreciation schedule. Taxpayers must also com

partnership, fiduciary, or corporation return. The totals on
line 5 below must be included on the corresponding lines cf

!
| b, Date acquiied

¢ Cost or E d. Depreciation

plete the Summary of Do preciation provided on the apphica
ble form or schedule

e Mathod |

.. and guideling elass or of [t Liteer ¢ Depraciation tor
ion of property ather basis i '“‘.:“.':;l ':'.:':'l' !;::c::.t?:n ale { w.l‘m:
1 Total additional first-year depreciation (do not include in itums bel(m;) — >
2 Depreciation from Form 4832 . SE—— -_.g%@/ 7
8 Depreciation from Form 5006 . I PR .. . i |
4 Other depreciation: | | ; l
Buildings . . . . . R RO S |
Fumiture and fixtures . “Various 13,891 1,74~ S/L 10¥rs 1,512
Transportation equipment . . | __Various 5,315 2,657  s/L A4Yrs 1,329
Machinery and other equipment ’;’_m,_,__h_”__,_._- R S - e
Other (specify) = R T PO ST, L
S |— . — fim . -
- I PR FN U AU S R
- ) I I R
— I . R R R §
;
N
o B — I S
— SUEPUSISIY (E— — -v_____:.- —— - ,._,,.,._|_._..___. P TIPSR UUUDISSN—
-— .«..._I ';...._. — ——— e . [ e —— < ——————————
5 Totals . . . . B ] 19,206 | . . 2,841

These totals should also be included on the corresponding lines of your regular depreciaticn schedule. (For example: If

depreciation applies to Schedule F (Form 1040), include the totals on Schedule F, line 59.) Also check the Class Life (ADR) System
and/or the Guideline Class Life System box(es) in the depreciation schedule of tax return if either system was elected this taxable

year.

Instructions

Note: Instructions for Class Lite (ADR)
System and Guideline Class Life System
are contained in sepatate instructions for
Form 4832 (Class Life (ADR) System) and
on Form 5006 (Guideline Class Life Sys-
tem). Also see Publication 534, Tax In-
formation on Depreciation

Reasonable Allowance.—You may de-
duct a reasonable allowance for the ex-
haustion, wear and tear, and obsolescence
of property used in a trade or business,
or of property held for the production ot
income. The allowance is not allowed for
stock in trade, inventories, land and per-
sonal assets.

Charge off the cost (or other basis) to
be recovered over the expected useful life
of the property. Depreciation begins when
the asset 1s placed in service and ends
when the asset is retired from service.

In computing the basis on which de-
preciation may be taken for personal
property other than livestock, you need
not take into account salvage vaiue that
does not exceed 10 percent of the cost
or other basis of the property. If the
salvage value exceeds 10 percent, take
only the excess into account These pro
visions apply to property acquired after
October 16, 1962, and having a useiul
life of three years or more.

Depreciation Methods.-—The various
methods of depreciation which may be
used under section 167(b) are:

Straight Line Method.—The deprecia-
tion for each year is determined by divid
ing the cost or other basis of the prop
eity, by the remaining useful life of the
property. The cost or other basis must
be adjusted by depreciation allowed or
allowable in prior years and salvage value
if applicable.

Declining Balance Method —Apply a
uniform rate each year to the remain
ing cost or other basis of property deter
mined at the beginning of the year,
without adjustment for salvage value

(Continued on back)



