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Depreciation of Capital Assets
FIN-ACC-1-180

About This Policy

Effective Date:
07-01-1992

Last Updated:
01-01-1996

Responsible University Office:
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Related Information

* 1-150, Capitalization of Movable Equipment

* 1-160, Capitalization of Software

*1-170, Capital Movable Asset Physical Inventories, Tagging and Location Changes
* 1-190, Capitalization of Building

*1-200, Capitalization of Land

* 1-210, Capitalization of Infrastructures

* 1-215, Capitalization of Land Improvements

* 1-220, Capitalization of Capital Lease

* 1-230, Capitalization of Library Acquisitions

* 1-240, Capitalization of Art and Museum Objects
* 1-261, Capitalization of Intangible Assets

* 1-270, Ownership of University Capital Assets
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mailto:jmabry@iu.edu
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-150-capitalization-of-movable-equipmentbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-150-capitalization-of-movable-equipmentCapitalization of Movable EquipmentTitleI-150, capitalization, movable, equipment, assetDefines the capitalization requirements and allowable costs for the capitalization of movable equipment on financial transactions.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-160-capitalization-of-softwarebodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-160-capitalization-of-softwareCapitalization of SoftwareTitleI-160, capitalization, software, capital, applicationDefines the items that will be classified as capital software.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-170-capital-movable-asset-physical-inventories-tagging-and-location-changesbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-170-capital-movable-asset-physical-inventories-tagging-and-location-changesCapital Movable Asset Physical Inventories, Tagging and Location ChangesTitleI-170, capital, movable, asset, physical, inventories, inventory, tag, location, changeDefines the requirements for tagging and conducting physical inventories of moveable equipment to ensure compliance with OMB circular A110.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-190-capitalization-of-buildingbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-190-capitalization-of-buildingCapitalization of BuildingTitleI-190, capitalization, building, new, addition, renovationDefines the capitalization requirements and allowable costs for the capitalization of a new building, addition, or major renovation.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-200-capitalization-of-landbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-200-capitalization-of-landCapitalization of LandTitleI-200, capitalization, land, costDefines the capitalization requirements and allowable costs for the capitalization of land.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-210-capitalization-of-infrastructuresbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-210-capitalization-of-infrastructuresCapitalization of InfrastructuresTitleI-210, capitalization, capital, infrastructureDefines the capitalization requirements for the capitalization of infrastructures, including improvements on land that have a life of their own.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-215-capitalization-of-land-improvementsbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-215-capitalization-of-land-improvementsCapitalization of Land ImprovementsTitleI-215, capitalization, capital, land, improvementDefines the capitalization requirements for the capitalization of land improvements and provides examples of land improvement items.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-220-capitalization-of-capital-leasebodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-220-capitalization-of-capital-leaseCapitalization of Capital LeaseTitleI-220, capitalization, capital, lease, leasehold, equity, equitiesDefines the capitalization requirements for a capital lease and identifies expenditures that would be classified as a capital lease.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-230-capitalization-of-library-acquisitionsbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-230-capitalization-of-library-acquisitionsCapitalization of Library AcquisitionsTitleI-230, capitalization, capital, library, acquisitionSpecifies which library items will be capitalized as capital. All cataloged library acquisitions will be capitalized.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-240-capitalization-of-art-and-museum-objectsbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-240-capitalization-of-art-and-museum-objectsCapitalization of Art and Museum ObjectsTitleI-240, capitalization, capital, art, museum, object, pieceSpecifies which purchased and donated art and museum objects will be categorized as capital.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-261-capitalization-of-intangible-assetsbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-261-capitalization-of-intangible-assetsCapitalization of Intangible AssetsTitleI-261, capitalization, capital, intangible, asset, easement, water, timber, rights, patent, copyright, trademark, purchased, licensed, internal, softwareDefines the capitalization requirements and provides guidance on the capitalization of intangible assets in accordance with GASB Statement #51.
/WRAP_SDDU/IU-PAGR-OCS/Policies/policies/categories/financial/accounting-administration/FIN-ACC-I-270-ownership-of-university-capital-assetsbodyidInheritpage-subtypeNonealternate-link-labelog-imageog-titleshow-in-navYesFIN-ACC-I-270-ownership-of-university-capital-assetsOwnership of University Capital AssetsTitleI-270, ownership, capital, asset, movable, equipment, leased, fabricated, art, museum, object, piece, land, improvement, building, infrastructure, library, book, leaseholdEstablishes ownership guidelines for university capital assets in the custody of Indiana University.
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Effective July 1, 1990, Indiana University will depreciate the capital asset categories of moveable equipment, buildings, infrastructures, leasehold equities,
library books and equipment start up costs.
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Reason For Policy
To convey the application of the accounting concept of depreciation for the university.
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Procedure
The calculating and applying of the value decreases are the responsibility of Financia Management Services.
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Definitions

Depreciation: A financial recognition of the diminishing service capacity or utility; the lost usefulness; the wasting away of atangible asset during the
periods of servicelife.
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History
The source to thispolicy is:

Financial Accounting Standard Board (FA SB)Statement 96, Governmental Accounting Standards Board (GASB) Statement 8




